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1.

NOMOZ I'A THN EIAIKH PYOMIZH ®OPOAOIKQN YINOXPEQZEQN

O vOuog autdg oToxeUel OTNV PUBUION TWV QOPOAOYIKWY UTTOXPEWOEWY VIO
gloodnuata | kEPOn Ta otoia dev dnAwbnkav otn AnAwon Eicodriuatog tng
ETAIPEIAG ] TOU QUOIKOU TTPOCWTTOU KaI TTOU £XOUV TTpoKUWEl péxp! TIG 31 AekeuBpiou

2002.

O1 rpovoleg TOUu VOHOU gival ol akOAouBeg:

EykaBidpuon EmTpotm¢ mmou Ba trapaAauBdvel Ta €10IKA £VTUTTA ONAWOEWV
Kal Ba eI0TTPATTEI TOV POPO TTOU Ba TTPOKUTITEN e BAon TIC dNAWOCEIG AUTEG.

H Emtpoty Ba Acitoupyei avegdptnta atmd otmoiadAtrote GAAN dnuooia
uTTnpETia.

O1 dnAwoeig Ba agopouv egicodriuata f kKEPON OTTOIOUBATIOTE POPOAOYIKOU
€TOUG PEXPI KAl TO £€T0G TTou AUyel oTig 31 Aekeuppiou 2002 kal Ta oTroia dgv
dnAwbnkav oTo Npageio Pépou EicodrjpaTog Ta oTroia:

- Eivar kararteBeipéva oe tpamelec tng Kimpou 13 TOU
eEWTEPIKOU

- 'Exouv petatpaTtrei o€ KivnTA 1 akKivnTn TTEPIoUsia oTnv
KUTTpO n 10 £EWTEPIKO

- 'Exouv datravnBei otnv KUTTpo 1 To €§WTEPIKO

Edv o1 dnAwaoeig uttoBAnBoUV evidg evevivTa NUEPWY OTTO TNV NUEPOMPNVia
TTou n Emtpot Ba avakoivwoel 0TI déxeTal dnAwaoelg, Ta €iI000APATA A TA
k€PN TTou Ba dnAwBoUV Ba utTdkEIvTal o€ YopoAoyia Ye ouvTeAeOT 5%.

Edv o1 dnAwoeig uttoBAnBoUV evidg TNG TTEPIGOOU TTOU OKOAOUBET TN AREN TWV
evevrnvta nuepwv Kai piv Tnv 31 AekepBpiou 2004, Ta eicodAuaTa | Ta KEPON
TTOU Ba dnAwBoUV Ba UTTOKEIVTaI 0€ PopoAoyia e cUVTEAEDTR 6,5%.

Ta @QuoIka TTPOOWTIA Kal Ol €TAIPEIEG, €xouv TO OIKaiwPa va uttopaAouv
OAAWON yIa APVACTEUON €I000NUATWY TTOU UTTOKEIVTAI OTOUG TTIO  KATW
VOUOUG:

- Tov Mepi PopoAoyiag Tou EicodAnuarog Néuo
- Tov lMepi ExtakTou Elopopdg yia Tnv Apuva Nopo
- Tov lNepi ExtdkToU Elopopdg Népo



- Tov lMepi Kepahaiouyxikwyv Kepdwv Nopo
- Tov Mepi BeBaiwoewg kal Eiopdéewg Popwv Nouo

OTtroiadnmmoTe adikAPATA TTPOKUTITOUV PE BdAon Toug o Tavw Nououg oTo
Babuo TTOU agopouv  Ta €l000ANaTa  TTOU Ba OnAwBouv
TTapaypdagovTal/agvnoTelovTal.

MapaypdgovTal/apgvnoTelovTtal OTTOIGOATTOTE AdIKNUATA TTPOKUTITOUV UE BAon
Tov lMepi EAéyxou ZuvaAAdypaTtog Nopo kal agopouv dnAwBévTa gil0odnuarTa
TTOU BpiokovTal OTO EEWTEPIKO.

2TNV TIEPITITWON QUOIKOU TIPOCWTIOU TTou TeAei uttd  digpeuvnon NG
KEQAAQIOUXIKNG Tou KaTtdoTaong péxpl 31 AekepBpiou 2002 o AigeuBuvTrg Tou
TunRuatog EcwTtepikwyv Mpooddwv utroxpeolTal VO aQaIpECEl TA EI00DNUATA
TT0U B0 dNAWBOUV pe TNV TTI0 TTAVW dladikaoia atrd Ta CUVOAIKA 1008 uaTa
TOU QUOIKOU TTPOCWTIOU TTou Ba @opoAoynBouv pe BAcn TOug VOUOUG TTou
avaeEpBnKav o TTavw.

H idia mo mavw diadikacia agaipeong 1o0xUEl OTNV TTEPITITWOoN dlEUPEUVNONG
KEQAAQIOUXIKNG KaTdoTaong yia tnv Trepiodo péxpr 31 AekeuBpiou 2002 n
otroia Ba apxioel PeTa TNV £vapén 10x00g Tou Noépou.

H EmTpotm) oeilel va atrodexTei Tn dNAwon 01TTwg Ba uttoBANOEi Kal dev €xEl
Olkaiwpa va auyeioBntioel  va dIEpEUVACEl TNV akpifela A TNV TTPoéAsuan
TWV ONAWBEVTWY €100ONUATWYV.

H dAAwon ptmopei va UTTORBAAAETAI AUTOTTPOCWTTOG, MEOW TPATTECAS, PEOW
EYKEKPIUEVOU EAEYKTH/AOYIOTA, ) HECW EyYEYPAUEVOU DIKNYOPOU.

H Emtpomy Metd Tnv ummofoArl Tng OAAwONG Kal Tnv €iotrpagn ToU
opeINduevou  @opou  ekdidel apéowg BePaiwon EiBIkAG  PopoAoyikng
AleuBétnong TTPOg TNV €TaIpEia A TO QUOIKO TTPOCWTTO, N OTToIa ATTOTEAEI
TEKUNPIO OTI TO TIPOCWTTO £XEI EEAVTARTEI TIGC POPOAOYIKEG TOU UTTOXPEWOEIG.

H EmtpoTtm uttoxpeouTal va gival exEpudn. H uttoxpéwan &ev I0XUEI EVWTTIOV
Moivikou AikaoTnpiou.

OAeg o1 dnAwaoeic Ba KaTaoTPaPOUV TO ApYOTEPO EVTOG TEGOAPWY EPYACIUWY
NUEPWYV aTTO TNV NUEPA TS ARENG TNG TTPoBeouiag UTTOBOAAG TOUG.



H EmTportmr) Ba diaAuBei To apyoTepd PEXPI TO TEAOG TOU UNVOG TTOU aKOAOUBET
TN A€N TNG TTpooBeapiag UTTOROARGS Twv dNAWCEWV.

O vopog éxel 1eBei oe 10XV ammé Tnv 1" louhiou 2004.

TPONOIMOIHZH TOY TMEPI BEBAIQZEQZ KAl EIZ[IPAZEQZ ®OPQN
NOMOY

O TPOTTIOTIOINCEIS TTOU avagépovtal o KATw Ba TeBouv oe 1oxU amd v 1"
lavouapiou 2005.

Tpamediké améppnTo

O1 1paTedec A Ta ouvepyaTikG TTIOTWTIKA 10pUPaTa o@eiAouv va utToBAAAouv
KATtdoTaon TTou va Ocgixvel TO OUVOAIKO TTO0O TOKWV TTOU £XOUV TTIOTWOEI
OAOUG TOUG TTEAATEG TOUG Kal TO OUVOAIKO TTO00O TNG €EKTOKTNG QMUVTIKAG
€I0QOPAC TTOU TTAPAKPATHONKE O€ oxéon KE TOUG TOKOUG auToUG.

O AiguBuvTng €xel To SIKaiwPa va eAEYXEl €AV £yIveE OpOA N OTTOKOTTH EKTAKTNG
QUUVTIKAG EI0QOPAG XWPIG OPWGS va €xel dikaiwua TTpdoacng 0To Gvoua Tou
KaTtoxou Tou Aoyapiacou.

O AieuBuvTng €xel To dIKAiwPa va aTToTEIVETAI OTIG TPATTECES 1) TA OCUVEPYATIKA
TOTWTIKA 10pUudaTa Kal va ¢nTtd ypatrt empBePaiwon OTI CUYKEKPIUEVO
OTOIXEIA TTOU KATEXEI O OXEON ME QUOIKO TTPOCWTTO CUVADOUV N Un HE Ta
oToIXEia TToU N TPATTECA ] TO CUVEPYATIKO idPUUA KATEXEL.

To Okaiwpa autd Tapéxetal oto  Alcubuvty povo agou  eEao@alioel
KEQAAQIOUXIKA KATACTAON TOU PUOIKOU TTPOCWTIOU Kal €XEl EUAoyn uTTowia OTI
T OTOoIXEia TTOU TTEPIEXOVTAl OTNV KatdoTtacon auty dgv ouvddouv HE Ta
TTPAYUATIKA TTEPIOUCIAKA OTOIXEIO TOU TTPOCWTTOU.

Edv atmmd Tov €Aeyxo Twv oToiXEiwv TTou Ba uttoAnBouv oTtov AlcuBuvth atd
TIC TPATTECEG N TA CUVEPYOTIKA 10pUPATa TTPOKUWElI OTI Ol UTTOWieG TOu
AicuBuvtn gival Baoiueg T0TE 0 AIEUBUVTAG €x€l TO DIKaiwMa va atroTtabei oTo
AikaoTnpio Kai va {nTAoel Apon Tou TPATTECIKOU ATTOPPHTOU.

O AiguBuvtAg dlatnpei 10 OIKaiwpa va oTroteiveTal 0TO0 AIKAOTAPIO O€
OTTOIOBATTOTE OTABIO TNG £EETAONG TNG KEPAAQIOUXIKNG KATAOTAONG.



H dladikacia 1ou €Enyndnke o Tavw Ba 1oxUel Kal Katd Tnv €gETaon
Aoyaploouwy eTaIPEIWV Kal Ba gival evavTiov Twv SIEUBUVTWYV TNG ETAIPEIAC N
OUMPBOUAWY TNG TTOU aoKOoUV B1EUBUVTIKA KaBAKovTa.

2 TIEPITITWON TTOU O OIEUBUVTAG eTaipeiag eival dIKNyOopog i AoyioTAG, O
OTTO0IOG EVEPYEI UTTO TNV ETTAYYEAMATIKI TOU 1010TNTA, 1] UTTAAANAOG TTOU €VEPYEI
€K MEPOUG TOUG, TO YEYOVOG aUTO ATTOTEAEI UTTEPAOTTION eVWTTIOV AIKOOTNPIoOU
otav otnv TPagn dev aokei O1EUBUVTIKA KaBAKovTa.

1. SPECIAL SETTLEMENT OF TAX LIABILITIES LAW

The purpose of the law is the final settlement of any tax liabilities that relate to
income or profits that have not been declared in the tax return of the company or
the individual who had such income or profits for all years up to 31 December
2002.

The provisions of the law are the following:

The establishment of a Committee that will receive the declaration forms
which will be submitted by the taxpayers and will collect the taxes due based
on these declarations.

The Committee will be independent from any other public service department.

The declarations will include income or profits earned during any tax year up
to 31 December 2002 which were not previously declared with the Cyprus
Inland Revenue and which:

- Are deposited with banks in Cyprus or abroad

- Have been converted to movable or immovable property
in Cyprus or abroad

- Have been spent in Cyprus or abroad

If the declarations are submitted within ninety days from the day the
Committee announces that it will accept the submission of declarations, the
income or profits that will be declared by the taxpayers will be subject to tax at
the rate of 5%.



If the declarations are submitted during the period following the end of the
ninety day period but before 31 December 2004, the income or profits that will
be declared by the taxpayers will be subject to tax at the rate of 6,5%.

Individuals and companies, have the right to file a declaration for the purpose
of obtaining a tax amnesty for their incomes under the following laws:

- The income Tax Law

- The Special Contribution of Defence Law

- The Special Contribution Law

- The Capital Gains Tax Law

- The Assessment and Collection of Taxes Law

Any action contrary to the provisions of the above Laws, to the extent that it
relates to the income that will be included in the declaration, is forgiven.

Any action contrary to the provisions of the Exchange Control Law in relation
to income that will be included in the declaration is forgiven.

In situations where an individual whose capital statement covering the period
up to 31 December 2002 is under examination, the Commissioner of Inland
Revenue is required to deduct the income that will be declared, based on the
above procedure, from the total income of the individual that will be subject to
tax.

The procedure explained above also applies for capital statement for the
period until 31 December 2002 that will be examined by the Commissioner
after the Law comes in force.

The Committee is obliged to accept the declaration submitted and have no
right to dispute or challenge the accuracy or the source of the income
included in the declaration.

The declaration may be submitted in person, through a bank, through a
certified auditor/accountant or through a registered lawyer.

The Committee will issue a Certificate of Special Settlement of Tax Liabilities
to the company or the individual immediately after the submission of the
declaration and the collection of the tax. The certificate will be evidence that
the taxpayer has settled its tax liabilities in respect of income or profits
declared.



The Committee is obligated to treat all matters in confidence. Confidentiality is
waived only in front of the Court for criminal proceedings.

All the declarations will be destroyed within four working days after the last
day that they are due for submission.

The Committee will be dissolved the latest by the end of the month following
the last day that the declarations are due for submission.

The law is in force from 1% July 2004.

AMENDMENT OF THE ASSESSMENT AND COLLECTION OF TAXES
LAW

The amendments will be effective as from 1% January 2005.

Banking secrecy

The banks or cooperative credit institutions are required to submit a report
disclosing the total amount of interest that has been credited to the clients and
the total amount of special contribution for defence that has been withheld
from the interest.

The Commissioner has the right to investigate whether the special
contribution for defence has been applied correctly without having access to
the name of the account holders.

The Commissioner has the right to communicate with the banks or
cooperative credit institutions and ask for written confirmation in order to verify
the accuracy of the information he holds in relation to an individual.

This right is given to the Commissioner only after he has obtained a capital
statement from the individual and he has reasons to suspect that the
information included in the capital statement is not accurate.

If, after examination of the evidence provided by the banks and/or the
cooperative institutions to the Commissioner, it is determined that the
suspicions of the Commissioner were valid then the Commissioner has the
right to request the Court to issue an order to lift the banking secrecy.



The Commissioner has the right to make the request at any time during the
examination of the Capital Statement.

The procedure explained above will also be applied during the examination of
companies’ accounts and will be directed towards the companies’ directors or
managers who also have responsibilities of directors.

In cases where the director of a company is an accountant or a lawyer, who
acts in his professional capacity, or an employee who acts on their behalf, this
may be used as defence in the Court that in practice they do not exercise the
duties of directors.



